2009 PPBA-16

FARM MACHINERY VALUATION INSTRUCTIONS

To determine the market value for farm machinery, use the methods listed below. The
methods should be used in sequential order (1 before 2, 2 before 3, and 3 before
4, etc).

Method 1 - Average Wholesale:
Use the Average Wholesale value listed in the Northwest Region, Fall 2008, Official Guide
by Iron Solutions.

Method 1 example: The taxpayer reports a 2002 self-propelled Case IH 2388 combine.
The Average Wholesale as listed on page 269 of the current Northwest Region Official
Guide by Iron Solutions is $81,771.

Your Orion entry should look like this:
al 18-000000TEST-001 Personal Property - Strict Personal - Test 56 i

File Wiew Tools Help

=12

/ﬁ:lrms_/, L épply_/, - é_ave_/, - _Egrt_/,

-000000MEST-001/Personal Property- Strict Personal

* al - | Appraisal Tra oCu 3
P607632 Legal Owner FARMER JOHMN{OO053632) TaxYyear 2009
{MEYY) Situs As Of 01/02/2009
-
| Expand All | | Copy | | Calculate Property Value | ]
1 commercial Property {11) -
B ‘3 Farm Equipment (7}
ob 1. 01/02 Combine , Oty 1, ¥T New 2002 , YT Acq 2005 , Acq Cost 65000 J
o0 2. 01/03 Combine Header , Oty 1, %" New 2002 , ¥t Acq 2005, Acq Cost 6000
O[O0 3. 02106 Grain Drill, Qty 21, ¥r News 2005 , ¥r Acy 2006 , Acq Cost 12000
oh 4. 01/01 Tractor , Oty 1, YT New 1962, YT Acq 1970, Acg Cost 1200
E Q 5. 01/02 Combine , Qty 1, YT New 1960, ¥t Acq 2008 , Acq Cost 1000 =
K2

MitValue:  $81,771

Farm Equipment

TolSubThl [01/02 Cambine  [v] Quantity Clags Code 8111
Method |1—Avg Wholesale value |'| 2 or 4 Wheel Dr l:E ™ Revised taxpayer reported detail.
Year Mew Gas or Diesel I:E
Model Machinery Code l:E
see [ Farm Manual Year FoBTye [ [v]
Year Acg Trended Manual Cost $0 FOB Year l:l 1
Acquired Cost Awg Wholesale FOB Cost l:l
g Wholesale Year Fage#
Owr Reason | [v] Overtide Value l:l Comments | |@

Type |v| Year Granted

H

1/ -5 Messages B O

@#/start| [5]2 Microsoft office ... v”hj 16-000000TEST-00.., [#]3 Microsoft Office ... -| (7 2009 Manual | &1 Trend factors for H...| 2222 $@BIN 151em

$81,771 market value
81,771 x 3% = $ 2,453 taxable value
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The taxpayer also reports a 2002 25’ Flexible Platform Header attachment for this combine.
The Average Wholesale for the header is $10,037 as listed on page 273 of the current
Northwest Region Official Guide by Iron Solutions.

Your Orion entry should look like this

:.g:l 18-000000TEST-001 Personal Property - Strict Personal - Test 56 = Iﬁllﬂ
File Wiew Tools Help

/ﬁers_.j L ﬂpply_/, L _§ave_.j " Exit

U000MEST-001 Personal Broperty- SfrictiEersonal

Appraigal Tra i
P607632 Legal Owner FARM

TaxYear 2009
(MEW) Situs As Of 12/11/2008
=" Farm Equipment (2) d
] 1. 01/02 Combine , Oty 1, ¥t New 2002, ¥T Acq 2005, Acq Cost 65000
ono 2. 01/03 Combine Header , Gty 1,%r New 2002 , Y1 Acq 2005, Acq Cost 6000
[ ‘23 Livestock (0) =
[v]
MitValue: $10,037
Farm Equipment
TolSubTol [01/03 Caombine Header v Quantity Class Cade 6111
method |1-Avg Wholesale value |'| 2 or 4 Wheel Dr I:E ™ Revised taxpayer reported detall.
Year New (2002 Gas or Diesel l:E
Size Farm Manual Year (1995 FOB Type l:m
YearAcg (2005 Trended Manual Cost $0 FOB Year l:l
Acquired Cost |$6,000 AvgWiholesale |$10,037 FOB Cost I:l
Aty Wholesale Year [2002 Page#
Override Value and Reason
Oyt Reason | |v| Cwerride Value l:l Comments | |@
Incentive Program Converted Value
Calculation Detail Depreciation Detail
Ay Wholesale $10,037 Age T e
Farm Manual $0 Ach CstAne 4
Criginal FOB $0 Depr Table PPFarmEq
Diff 'r. FOB $0 Fct Good 46
Tr St WS £ j
12172003 11460 AN
#/start| [ inbox - Microsoft 0... ||mz Citrix ICA Client ... - ] PPBA-16 Farm Mach... | #] Document1 - Micros...| (.5 2009 | [2]S] D@ $EIN 11:46 am

$10,037 market value
10,037 x 3% = $ 301 taxable value

Method 2 - DOR Farm Machinery Manual:
Use the Department of Revenue Farm Machinery Manual to determine the new costs.
= Apply the appropriate percentage from the New Cost Factor Chart (PPBA-3) to
calculate approximately what the original cost of the equipment would’ve been when
it was new.
= Multiply that value by the appropriate depreciation percentage (PPBA-16) to
determine the current market value.

= The new cost factor and depreciation percentage to be used will be determined by
the year new of the equipment.

Method 2 example: The taxpayer reports a 2005 John Deere press disc grain drill that is
21’ long. She reports that she acquired it for $12,000 in 2006.

= In the Farm Machinery Manual you find that the cost per foot for Press Disc Grain
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Drills 1978 & newer is $1,073.
21’ x $1,073 (cost per ft) = 22,533 (1998 new cost)

Using the New Cost Factor Chart (PPBA-3 for equipment older than 1998 or the New Cost
Factor chart at the front of the DOR Farm Machinery Manual for equipment newer than
1999) you determine the appropriate factor to bring the equipment from the 1998 value to
the year new, in this case 2005 value is 1.172.

22,533 x 1.172 (new cost factor) = 26,409 (2005 new cost)

Using the Farm Machinery & Equipment Depreciation Schedule (PPBA-16) you determine
that the appropriate depreciation percentage (for 2005 in this case) is 64%.

26,409 x 64% = $16,902 market value
16,902 x 3% =$ 507 taxable value

Your Orion entry should look like this:
al 18-000000TEST-001 Personal Property - Strict Personal - Test 56 .
File ‘Wiew Tools Help

/?orms)) A

)plyj
18-0000001EST-001 Personal Eroperty - SfrictiPersonal

al || Appraigal Tra QoL =
PBOTE32 Legal Owner FARMER JOHM({OO053632) TaxYear 2009

(MEW Situs As OF 12/11/2008
' FAITT EQUIPITIETIL L3} d
O D1 1. 01/02 combine , Gty 1, YT New 2002 , Yr Acq 2005 , Acq Cost 65000
ob 2. 01/03 Combine Header , Oty 1,%r New 2002 , Y1 Acg 2005, Acqg Cost GD00
O [ 3. 02/06 Grain Drill, Oty 21, Yr New 2005 , Yr Acq 2006 , Aicq Cost 12000 -
[v]
Mkt Value:  $16,903
Farm Equipment
ThiiSubTal [12/06 Grain Drill v Quantity Class Code 8111
Method [2-DOR Farm Manual [¥] zorawneelDr [ 9] I™ Revised taxpayer reported detail
Year New (2005 Gas or Diesel l:E
Make
Model [ ] Machinety Code [Grain Drills, [¥]
Size Farm Manual Year (1995 FOB Type l:m
Year Acg (2006 Trended Manual Cost $26,410 FOB Year l:l
Acquired Cost |£12,000 Avg Whaolesale I:l FOB Cost I:l
Override Value and Reason
Ovr Reason | [v] Override Value I:l Comments | | b
Incentive Program Converted Value
Calculation Detail Depreciation Detail
Ay Wholesale $0 Age 4 L
Farrn Manual $16,903 Acg CstAge 3
Original FOB $0 Depr Tahle PPFarmEg
Diffv'r. FOB $0 Pct Good 64
Tt Pt WS $0

#/start| [©] inbox - Microsoft 0...| (5 2009 Manual | 5 ppea-16 Farm Mac... | £]MetaFrame presen... [} 16-000000TEST-00... | [2]0] DD HEIN 423M
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Method 3 - Original FOB:

Apply the appropriate percentage from the Farm Machinery & Equipment Depreciation
Schedule (PPBA-16) to the original F.O.B. (factory price) or approximate new retail price as
determined through old guidebooks. The percentage to be used will be determined by the
year the farm machinery was new.

Method 3 example: The taxpayer reports a 1962 Ford Dexta tractor that he acquired in
1970 for $1,200. No value is listed in the current Northwest Region Official Guide by Iron
Solutions but you find a 1962 FOB of $2,600 in an old guidebook.

Using the Farm Machinery & Equipment Depreciation Schedule (PPBA-16) you determine
that the appropriate depreciation percentage (for 1993 & older in this case) is 23%.

2,600 x 23% = $598 market value
598 x 3% = $ 18 taxable value

Your Orion entry should look like this

‘@) 18-000000TEST-001 Personal Property - Strict Personal - Test 56 == x|
File Wiew Tools Help

fFiers‘:_/ L .Il__mllyd_/ L Savej L _Egit_./

Appraisal

TaxYear 2009
As Of 124112008

Bl 3 Farm Equipment (4) =
ob 1. 01/02 Combine , Oty 1, T Hew 2002 ,¥T Acq 2005, Acq Cost 65000
onO 2. 01/03 Combine Header , Oty 1, Yr New 2002 , ¥r Acq 2005 , Acy Cost 6000
O 9 3. 02i06 Grain Drill , Oty 21, ¥r Mew 2005 , 1 Acy 2006 , Acg Cost 12000

&
Mt value: $598
ToiSubThl [01/01 Tractor — |v] Quarntity Class Code 6111
Methad |8—Orlg|na| FOB |'| 2 or 4'Wheel Dr I:E ™ Revised taxpayer reported detail.
fear Mew Gasg or Diesel l:lﬂ
Model MachineryCode [ [v]
Size l:l Farm Manual Year FOB Type n
Yeat Acg Trended Manual Cost $0 FOB Year
Acouired Cost AvgWhalesale [ | FOB Cost
Awg Whaolesale Year l:l Fage # l:l
Ovr Reason | |v| Override Yalue l:l Comments | |@
Type | |'| ‘fear Granted l:l Cor Mkt Val l:l
L
Awg Whaolesale $0 Age a7
Farm Manual $0 Aco CstAge 38
Qriginal FOB $598 < » Depr Tahle PPFarmEq
Diff *r. FOB $0 Pct Good

) start| O] Inbox - Microsoft 0... | [ 2009 Manual | 1 pPBA-16 Farm Mac... | &) MetaFrame Presen... ||iwj 18-000000TesT-00... |-1[3] 0] DD PEIN 4:358M

Note: The depreciation table is loaded into Orion and the calculation is done for you
when you click the Calculate button.
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Method 4 - Trended FOB:

Apply the appropriate percentage from the Farm Machinery & Equipment Depreciation
Schedule (PPBA-16) to the trended FOB (factory price) or approximate retail price as
determined by the new cost factor chart. The factor and percentage to be used will be
determined by the year the farm machinery was new.

Method 4 example: The taxpayer reports a 1960 John Deere 1010 RU 115G combine.
No current value is listed nor can you find a 1960 FOB. You do, however, find a 1963 FOB
of $2,506 for that model. Using the New Cost Factor Chart (PPBA-3) you determine the
factor be .99.

2,506 x 99% = 2,481 Trended FOB
2,481 x 23% = $ 571 market value
571 x3% =% 17 taxable value

Note: The “Fall Official Guide” by Iron Solutions does not have an FOB value, the older
guides that list actual FOB’s will need to be used.

Your Orion entry should look like this

al 18-0D00000TEST-001 Personal Property - Strict Personal - Test 56 ;Iilil

File Yiew Tools Help

/F;ers,) L g_pplyj L Qavej - _Egitj

TaxYear 2009

(MEWY) As Of 12/31/2008
| LI .y FTOperty UWned By UThers (uy i | ;l
[v]
Mitvalue: $571
Farm Equipment
ThySubThl [01/02 Combine v Quantity Class Cods 8111
Method |4-Trended FOB |'| 2 ar 4ywheel Dr I:E [~ Revised taxpayer reported detail.
ear New |1960 Gas or Diesel I:E
Make |JOHM DEERE
Model [1010 Machinery Code l:E
see [ Farm Wanual Year [1998 FOBType [Trended F.Q[v]
YearAcn |2008 Trended Manual Cost $0 FOBear | 1953
Acguired Cost |$1,000 A Wholesale l:l FOB Cost ($2,506
Override Value and Reason
Ovr Reason | [v] Owertide Value I:l Camments ah
Incentive Program o1 g (1 RS [TTER Reeparting Mame: PPEarmComments
Type | |'| Year Granted l:l Cony bkt Val
Calculation Detail Depreciation Detail
Ay Wehaolesale %0 Age 49
Farm Manual $0 Acg CstAge 1
Qriginal FOB $0 Depr Tahle PPFarmEqg
Diffr. FOB $571 Pct Good 23
Tt Avg WS 30
Tr Aoy Cost $0 |
Message Mone
[/

| 3} Startl | O] Inbox - Microsoft 0... | |53 2009 Manual | [#]3 Microsoft Office ... v| |32] Microsoft Excel ||hj 18-000000TEST-00... |/|I||§|0 ‘PEEIN 3:26PM
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Method 5 — Factored New Cost:

Use the New Cost Factor Chart (PPBA-3) to trend down the wholesale value of Farm
equipment whose same make and model are listed in the current Official Guide —
Northwest Region, but whose year is no longer listed.

Use this method in place of method (3) or (4) ONLY if those methods result in a higher
value being placed on a piece of farm equipment than the last year listed in the current
Official Guide - Northwest Region for the same make and model.

Method 5 example: The taxpayer owns a 1977 JD 4040 tractor. There is no current value
listed but you find a wholesale value of 7,680 listed for a 1978 JD model 4040.

7,680 x .93 = $7,142 Trended wholesale / market value
7,142 x 3% =% 214 taxable value

Your Orion entry should look like this:

al 18-000000TEST-001 Personal Property - Strict Personal - Test 56

=12

File Wiew Tools Help

/ﬁ:lrms_/, L épply_/, - é_ave_/, - _Egrt_/,

D 18-000000TEST-001| Per: SirictiPersonal
* General || Ownership | | Exemp - | Appraisal Tranzfers || Appeals W
PBOTE32 Legal Owner FARMER TaxYear 2009
{MEYY) Situs As Of 12/31/2008
L1 " Industrial Property (0) ;I
[ ‘3 Miscellaneous Property (0} ‘I
O3 Property Owned by Others (0} 2
K2

MitValue:  $7,142
Farm Equipment

ToliSubTal [01/01 Tractor v Quantity Class Code g1
Method |5—FaCtDred Cost Mew |'| 2 or 4 Wheel Dr l:E ™ Revised taxpayer reported detail.
fear Mew | 1977 Gas or Diesel I:E
Make |JOHM DEERE
Model (4040 Machinery Code l:E
Size I:l Farm Manual Year (1995 FOB Type I:E
YearAcg (2008 Trended Manual Cost $0 FOB Year l:l
Acguired Cost [$500 AvigWWholesale ($7 680 FOB Cost l:l
AvgWholesale yYear (1978 Fage # I:l
Override Value and Reason
Oyt Reason | |I'| Override Value l:l Comments | |@
Incentive Program Converted Value
Calculation Detail Depreciation Detail
Avg YWholesale $0 fali]:] 32
Farm Manual $0 Acg CstAge 1
Criginal FOB $0 Depr Table PPFarmEq e
Diff¥'r. FOB $0 Fct Good 23
Tr Avg WS $7.142
Tr Ach Cost 50

@#/start| | inbox - Microsoft 0...| |3 2009 Manual | (3] 3 Microsaft office . -| [ Microsoft Excel |[¥ 16-000000TEsT-00.. [A[2]02 HEGIN 3:33PM
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Method 6 - Acquired Cost:

Apply the appropriate percentage to the acquired cost. The percentage to be used will be
determined by the year acquired.

Method 6 example: The taxpayer owns a 1980 Barnard 689F tractor. No current value is
listed and you cannot find an FOB for any year for that model. The taxpayer acquired the
tractor in 1999 for $20,000.

20,000 x 36% = $7,200 market value
7,200x 3% = $ 216 taxable value

Your Orion entry should look like this:

al 18-000000TEST-001 Personal Property - Strict Personal - Test 56 — |E||£|

File ‘Wiew Tools Help

/?orms)) f_gpplyj /_gaw)) " Exit

* 5 [ ) s
PB07632 Legal Owner FARMER JOHM{00053632) TaxYear 2009
{MEY) Situs As Of 12/31/2008
WMkt Value:  $7,200 =
Farm Equipment
ThiSuETal [01/01 Tractar v Quantity Class Code 8111
hiethod |6-Acquired Cost |!'| 2 or 4 Wheel Dr l:E I Revised taxpayer reported detail

Year Mew |1980 Gas or Diesel l:E
Make |BARNARD
Model (689F Machinery Code l:E
Size l:l Farm Manual Year (1995 FOB Type l:lﬂ
fearAcg (1999 Trended Manual Cost $0 FOB Year I:l
Acquired Cost |$20,000 Aug Wholesale l:l FOB Cost l:l
Override Value and Reason
Ovr Reason | [v] overidevalve [ | Comments | |k
Incentive Program Converted Value
Calculation Detail Depreciation Detail
£y Wholesale $0 Age 10
Farm Manual $0 Acg CstAge 10
Original FOB $0 Depr Tahle PPFarmEq
Diff . FOB $0 Frt Good 36
Tr Avg WS $0
Tr &eg Cost $7.200
Message None
MKt Value: $7,200 —

%'Startl @ Inbox - Microsoft 0... | |3} 2009 Manual

Messages @ O
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FARM MACHINERY & EQUIPMENT DEPRECIATION SCHEDULE

This schedule is to be used from January 1, 2009, through December 31, 2009, (reference
ARM 42.21.123).

TRENDED
YEAR % GOOD
2009 80%
2008 75%
2007 70%
2006 70%
2005 64%
2004 60%
2003 52%
2002 46%
2001 42%
2000 39%
1999 36%
1998 35%
1997 33%
1996 31%
1995 31%
1994 26%
1993 and older 23%

Note: All agricultural implements and machinery with a market value less than $100 are
exempt 15-6-207 (3), MCA. If any of the above valuation methods result in a market
value of $99 or less that item becomes exempt from taxation.

Example: The taxpayer has an old Ferguson harrow that she purchased in 1960
for $300. 300 x 23% = $ 69 market value

Note: This depreciation schedule is also used to value lease & rental tanks.
(Lease & Rental Table 10)

Note: Remember when trending down that the DOR Farm Machinery Manual contains
1998 new costs.

Class Property Taxable
Property Type Code Class Percentage
Farm Machinery & Equipment 6111 8 3%




